HFX: Explanation for the qualified opinion of the auditor upon the Financial Statement of 2019 year on year
On 26 Mar 2020, Thanh Ha Production Export - Import Joint Stock Company explained the qualified opinion of the auditor upon the Financial Statement of 2019 year on year
As presented at the Explanation No. 09 and 16, in 2018, the Company signed 02 contracts with SHP Steriltecjnik AG Company (Gustav-Ricker-Street 62, D-39120 Magdeburg/ Germany), included: Contract on sales No. SHP – THANHHA/ 01/ 08 and Contract on sales No. SHP – THANHHA/ 02/ 08 dated 10 Apr 2008 on supplying the medical equipment and along services. The Company advanced for payment to purchase goods for SHP Steriltecjnik AG Company with VND 14,857,379,398 and opened LC at the bank. However, SHP Steriltecjnik AG Company did not delivered the goods. Until 31 Dec 2010, LC opened for these contracts expired and the two parties have not implemented these contracts anymore.
Moreover, also relating to the above transaction on importing equipment, the Company signed the economic contract No. 088 TST – THC – MOBILAB2008/ HDKT dated 02 Apr 2008 and the economic contract No. 9TST – THC – MOBILAB2008/ HDKT dated 02 Apr 2008 with TST Engineering Vietnam on supplying 02 mobile testing systems and 02 economic contract No. 088 TST – THC – MOBILAB2008/ HDKT dated systems for the Ministry of Health, used the non-refundable aid issued by German Government through Kreditanstalt für Wiederaufbau (Kfw). According to the term and conditions of these contracts, TST Engineering Vietnam advanced VND 8,239,233,111 for the Company
However, until the recording date of this Financial Statement, the Company has not received the cash from the supplier SHP Steriltecjnik AG Company and the Company also has not returned the advance to TST Engineering Vietnam. Due to the sign of fraud of TST, the police office has collected the information for investigation. The payables relating to the above liabilities would be identified in details based on the investigating result from the police office. For many years, UHY has also issued the qualified opinion as at the Financial Statement of 2015, 2016, 2017 and 2018
By the recording date of the Financial Statement, at the subsidiary – Thanh Ha Import Export Joint Stock Company, the auditors have not received fully the confirmation letters relating to the balance at 31 Dec 2019: Receivables from customers: VND 2,580,673,225; prepayments from purchasers: VND 331,658,164; Payables for sellers: VND 54,030,317 and inventory preserved at the processing units: VND 1,889,653,260
